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Contemporary Challenges of Auditing Financial
Instruments under IFRS 9
(An Exploratory Study of Statutory Auditors’
Views in Tripoli)

Seham Mesbah Bazina
Accounting Department, National Institute of Administration, Libya
Email:SehamBaz3@gmail.com

ABSTRACT

This study examines the main professional and technical difficulties encountered by
statutory auditors in Tripoli when auditing financial instruments under the
requirements of IFRS 9. The significance of the topic arises from the fundamental
change introduced by the standard in credit loss recognition, as it shifted the
accounting treatment from an incurred-loss approach to an expected credit loss model
based on forward-looking information, economic assumptions, and more complex
quantitative techniques.

The study is important because it is closely related to external audit quality and the
reliability of financial reporting, particularly in a professional environment that
requires stronger technical and regulatory support to keep pace with international
reporting standards. To achieve its objectives, the study adopted a descriptive
analytical approach and collected data through a questionnaire administered to
statutory auditors practicing in Tripoli. The overall population consisted of 2,600
licensed statutory auditors registered with the Libyan Accountants and Auditors
Association, while the target population in Tripoli included 500 auditors. A total of
300 questionnaires were distributed, and 175 valid responses were received,
representing a response rate of 58.3%.

The study focused on four key dimensions: auditors’ professional knowledge and
qualification regarding IFRS 9, the quality and availability of data, the complexity of
mathematical and statistical models, and the impact of the standard on audit time and
cost. The findings showed that the overall mean score was 4.11, indicating a high
level of agreement among respondents that auditing financial instruments under IFRS
9 involves significant challenges. The most prominent challenge was the increase in
audit time and cost, followed by model complexity, data quality and availability, and
finally professional knowledge and qualification.

Keywords: IFRS 9, financial instruments, auditing, expected credit loss, Tripoli.
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